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The great strength, big dividends 
and incomparable benefits of the 
“‘oldest company in America’? mean 
certain success for you. 
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Service Financial Stability Non-Technical Contracts 


THE EMPLOYERS’ 


LIABILITY ASSURANCE CORPORATION, LTD. 
oF LONDON 


THE PIONEER AND LEADING LIABILITY INSURANCE COMPANY 
OF THE WORLD 


WORKMEN’S COMPENSATION 


LIABILITY, AUTOMOBILE, STEAM BOILER 
AND FLY WHEEL, ACCIDENT, HEALTH, 
FIDELITY, SURETY, BURGLARY AND 
PLATE GLASS INSURANCE 


SAMUEL APPLETON 


United States Manager 
33 Broad Street, Boston 


Dwight & Hilles, Resident Mgrs, for N.Y State, 56 Maiden Lane, N.Y 











CENTRAL STATES LIFE 
INSURANCE COMPANY 


ST. LOUIS, MO. 


Insurance in Force $24,000,000.00 
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.“The Leading FIRE INSURANCE Co. of America” 


WM, B. CLARK, President 
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AND SPRINKLER 
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THE 
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TORONTO, ONT. 


Results for the year 1916 
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715,000 
182,000,000 
5,375,000 
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PAN-AMERICAN 
LIFE INSURANCE COMPANY 


NEW ORLEANS, U-S. A. 
Crawford H. Ellis, President 


Capital -$1,000,000.00 


Our 1916 Statement shows 

Insurance in Force (over) $42,400,000 
Resources (over) 5,600,000 
New Insurance paid for 10,000,000 
The High Scores in the Life Insurance Profession are won by 
Trained Men. We will train you in the Profession and locate 
you in Productive Territory either North or South. Your 
Opportunity is Here. 
Further information on request: 
Address: 

E. G. SIMMONS, Vice-President and General Manager 

Whitney Central Bank Building 
New Orleans, U. S. A. 
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gives you something absolutely new and different to 
talk to your prospects. Gives you a chance to earn 
more money than you are now making. 

Our Life Insurance Contracts contain the most up-to- 
date clauses known to the Insurance World. The 
Accident and Health gives full protection for at least 
a third less cost than regular casualty companies. 
Our agency contracts are as liberal as can be made. 


WRITE ANDWEWILLTELL 
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Reliance Life Insurance Company of P ittsburgh 


FARMERS BANK BUILDING, 
PITTSBURGH, PENNSYLVANIA 
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tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the. information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


Tue Spectator, established in 1868, is a weekly 
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trustworthy insurance of all kinds. The subscription 
price for the United States, Canada and Mexico is 
Four Dollars per annum, postage prepaid; to all for- 
eign countries in the Postal Union, Five Dollars. 
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AWAKENED PUBLIC OPINION 

ele there is a constantly growing 

public interest in the problems of 
insurance is evidenced by the increasing 
amount of attention these questions are 
receiving in the columns of the lay press. 
In a recent issue of The Saturday 
Evening Post the following appeared as 
an editorial : 


The National Board of Fire Underwriters 
has completed an analysis of all fires that oc- 
curred in 1915, so far as the records permit. 
It finds that more than one-fifth of them were 
strictly preventable. 

Matches carelessly dropped, cigar stubs 
tossed on litter, pipes emptied over inflam- 
mable material, caused a fire loss of nine 
million dollars in round numbers; defective 
chimney flues caused another nine-million- 
dollar loss; other gross carelessness, such as 
dumping hot ashes on wood, brought the total 
loss in this category above thirty-two million 
dollars. 

Nearly two-fifths of the fires are listed as 
partly preventable; but, in fact, due diligence 
would have prevented a great part of them. 
That the Board is setting up no impracticable 
Standards is evident from the circumstance 
that it classifies fires due to incendiarism as 
partly preventable. 

As to something over two-fifths the Board 
attempts no classification, but gives the opinion 
that a very considerable number were prevent- 
able. It also gives the opinion that now, 
when the world is racing with hunger, “it is a 
crime against humanity to allow the usual 
Percentage of fires in grain elevators and other 
Places where foodstuffs are stored.” 
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It is a crime, too, to send up the usual per- 
centage of our scant cotton crop in smoke. 

Through a nation-wide organization, in co- 
operation with State and local authorities, the 
Board is striving to reduce the fire waste. 
That is a practicable and worthy war measure; 
but national carelessness in respect of fires can 
be met adequately by nothing less than an 
organization of the whole people. 

You must see that your chimney is tight, that 
your light wires are insulated, and that your 
matches and cigar stubs go where they belong. 

The real significance of the foregoing 
is not that there is anything new in the 
question, as fire underwriters well know, 
but rather in the attitude of an almost 
purely fiction periodical directing its at- 
tention to a problem which arises in the 
daily routine of the business of fire in- 
surance. This attitude is most commend- 
able, as it will serve to stimulate thought 
and action on the part of thousands of 
persons in regard to their responsibility in 
reducing the nation’s waste due to care- 
less and preventable fires. It is claimed 
that there are some three million or more 
readers of The Saturday Evening Post, 
and it is safe to say that most of them 
read the periodical in their homes. Under 
these circumstances it is hardly to be 
doubted that the editorials and articles 
receive that personal response which can- 
not be gained so effectively anywhere else 
than in the home. Surely the unrest inci- 
dent to war is producing one good result 
for insurance; it is arousing favorable 
public interest in its welfare. 





'% important decision was recently 
rendered by the Court of Appeals 
of New York State in the matter of the 
suit of the Gately-Haire Company, Inc., 
against the Niagara Fire Insurance Com- 
pany of New York and the Insurance 
Company of the State of Pennsylvania, 
of Philadelphia. The point involved re- 
lated to the question of liability of an 
insurance company after a notice of can- 
cellation of its policy had been given by 
the insured. In the case in court, while 
such notice had been given, the policy had 
not been physically surrendered, nor had 
the unearned portion of the premium 
been returned to the policyholder. The 
court held that the policy had been can- 
celed from the time of the giving of the 
notice, and that from that time the rela- 
tions between the insurance companies 
and the policyholder were simply those 
of debtor and creditor as regards the 
amount of the unearned premium. This 
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decision clarifies a point as to which some 
have felt doubtful in the past. 


NE feature of the national work of 
fire’ prevention which is being 
pushed energetically by the National 
Board of Fire Underwriters is illustrated 
on another page of this issue of THE 
SPECTATOR. Concerning the need for the 
conservation of property, of which so 
much is destroyed by fire annually in 
this country, President Wilson has made 
the following apt statement : 

Preventable fire is more than a private mis- 
fortune. It is a public dereliction. At a time 
like this, of emergency and of manifest neces- 
sity for the conservation of national resources, 
it is more than ever a matter of deep and 
pressing consequence that every means should 
be taken to prevent this evil. 

The National Board is giving wide 
publicity to the President’s views upon 
the cover of its booklet entitled “Safe- 
guarding Industry,” in which many per- 
tinent suggestions are offered for the 
guidance of those having charge of manu- 
facturing properties. The Board has 
shown commendable activity in various 
classes of patriotic work in aid of the 
Council of National Defense. 


EPORTS from the health depart- 
ment of New York city indicate a 

lower sickness and mortality rate thus 
far this summer when compared with the 
experience of last year. It is generally 
accepted that the improvement in the 
health of the great metropolis is not in- 
dividual, but is characteristic of the 
whole country. One of the reasons given 
for the reduced sickness and mortality 
rates is the effective campaign against 
disease carriers and their breeding places, 
especially the efforts against the house- 
fly. There never was a time when the 
people were so concerned in the vitality 
of the nation as at present; every step 
should be taken to conserve and increase 
it, and life agents can do much good by 
bringing home to their clients the great 
necessity for conserving their health. 
A grave lesson was taught the American 
people during the summer of 1916 by 
the ravages of the germ of poliomyelitis, 
or infantile paralysis, which was thought 
to have originally started from an un- 
clean section of Brooklyn where the 
civic authorities had failed to adequately 
perform their duties and fulfill their re- 
sponsibilities to the public they served. 





Casualty, Surety, Etc. 


PUBLIC SAFETY CAMPAIGN 


Quaker City Busy with Anti-Accident 
Propaganda 








UNION CASUALTY COMPANY 





State Insurance Department to Wind Up Phila- 
delphia Concern—Group Insurance— 
Other Notes 


An era of citizen co-operation dawns; war 
is not an unmixed evil. The American people 
are learning, and are learning fast, the value 
of close co-operation. This is remarkably 
illustrated in the Red Cross organizations and 
the allied activities of women. For example, 
in one of the wealthiest and most aristocratic 
suburbs of Philadelphia, three years ago there 
was practically no community life, and most 
of the residents were comparative strangers 
to any but their near neighbors. To-day the 
Red Cross house is a center of activities in 
which practically all the women of the vicinity 
are glad to take a part, and they are coming 
to know each other intimately, a result of very 
great value in many ways. There is running 
in the Philadelphia Public Ledger, one of the 
greatest American newspapers, a variety of 
full-page illustrated advertisements of interest 
to all accident and liability insurance compa- 
nies, a campaign supported in the interests of 
humanity by 133 manufacturing, financial and 
public service corporations, insurance com- 
panies, firms and individuals. This advertise- 
ment is so conspicuous as to challenge the 
attention of any reader of the paper, and by 
frequent changes makes a striking appeal for 
caution, with such headlines as the following: 


“Mr. Wage-Earner, make a vow to-day that 
you will be more careful. Guard against the 
little accidents. Observe safety lessons from 
near accidents.” 

“Tf your work is such that you should wear 
goggles, by all means wear them.” 

“A man’s eyes are his greatest asset.” 

“Many a man has lost an arm from an ap- 
parently little sliver.” 

“Remember it takes several days for blood 
poison to develop.” 

“Tt may then be too late.” 

“Your employer wants you to take the time 
to have your injury dressed immediately.” 

““Co-operate earnestly with your foreman in 
all accident prevention work.” 

“By far the greater portion of all accidents 
are caused by carelessness. Be careful.” 

“Accidents in this great industrial State of 
Pennsylvania during first six months of 1917 
were 122,323, of which 1613 were fatal.” 


LitiGATION Over Union CasuALty CoMPANY 

The legal battle dating from last November 
between the State Insurance Department of 
Pennsylvania and officers and certain stock- 
holders of the Union Casualty Company of 
Philadelphia for control of the company’s af- 
fairs was won recently by the State. Judge 
Woolley, of the United States Circuit Court 
of Appeals, reversed the order of the United 
States District Court appointing a receiver for 
the company; and by Judge Woolley’s decision 
the affairs of the company are taken out of the 
hands of Federal Receiver Cooper and turned 
over to the jurisdiction of the Common Pleas 
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Court of Dauphin County, for further action 
by Insurance Commissioner O’Neil in proceed- 
ings for the dissolution of the company. In- 
surance Commissioner O'Neil last November 
attempted to wind up the affairs of the com- 
pany in liquidation by filing an action alleging 
that the company had been made insolvent 
through mismanagement by officers. On De- 
cember 18, the day before the court was to 
have heard a petition by the Insurance Com- 
mission for the dissolution of the company, an 
officer and stockholder of the company check- 
mated this plan by filing a bill in equity in 
the Federal Court and procuring the appoint- 
ment of Mr. Cooper as receiver—a very re- 
markable interference of a United States court 
in a purely State matter, as the Court of Ap- 
peals now decides that the State court alone 
had jurisdiction. The affairs of the Pension 
Mutual Life and the Union Casualty are so 
involved that the Insurance Department could 
not get far with one while not controlling the 
other. This decision clears up the situation 
and puts everything in the hands of the State 
Insurance Department. 
Group INSURANCE 

Group insurance is not only producing a 
good deal of group business in Philadelphia, 
but is also found to open the way for indi- 
vidual insurance, which comes along incidental 
to the group negotiations. Such leading trust 
companies as the Girard Trust and the Com- 
mercial Trust have led the way for protecting 
the employees of financial institutions. The 
7Etna, Travelers, Equitable and Prudential are 
active in this line. An interesting incident re- 
cently occurred in connection with a large 
group policy applied for in The Prudential 
Insurance Company. A partial list of em- 
ployees was furnished the company, and a 
payment was made of several thousand dol- 
lars on account, but before the individual 
papers could be signed a death occurred of one 
man on the list but who had not signed any 
paper. But with characteristic liberality The 
Prudentia! recognized and paid the claim. 
This case came through the agency of Mr. 
Foehl, manager for Eastern Pennsylvania, 
who, by the way, is enjoying a well-earned 
vacation in golf, tennis and swimming at 
Eagles Mere, Pa. 

Asa S. Wing, president of the Provident 
Life and Trust, has gone to Sandwich, Mass., 
as is his custom, for his summer vacation. It 
is a pleasure to state that Mr. Wing takes with 
him the respect and good wishes of the in- 
surance fraternity and of the community to 
a very unusual degree. Few officers of cor- 
porations are so universally respected as Mr. 
Wing. He finds time to be a good citizen, 
actively interested in many good causes en- 
tirely aside from his very successful handling 
of his duties as president of a great insurance 
company. 

PERPETUAL INSURANCE 

There has been called to our attention an 
illustration of the satisfactory working out of 
the Philadelphia idea of perpetual insurance 
on dwelling houses. A policy issued in 1832 
for $1500 for a deposit of a perpetual premium 
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of $30 was surrendered in 1916, with a return 
of 95 per cent of this deposit, and there was 
never a loss under the policy. Cheap insur- 
ance indeed! The old Philadelphia companies 
which have limited their perpetual insurance 
to dwelling houses have found that a two per 
cent deposit produces a very profitable busi- 
ness. The “Contributionship” and “Green 
Tree” companies, beginning way back in the 
last century, have made so much profit on this 
perpetual business that they now have surplus 
funds of millions more than the policy lia- 
bilities. Being mutual companies the question 
of what is to become of this surplus is often 
raised. VETERAN. 


Philadelphia, July 30, 1917. 


PRAISES ITS METHODS 


New York Insurance Department Examina- 
tion of Great Eastern Casualty 


An examination of the Great Eastern Casu- 
alty Company of New York, ascertaining its con- 
dition as of March 31, 1917, has been completed 
by the New York Insurance Department and a 
report of the examination placed on file. The 
report commends the management for its efficient 
manner of conducting the business and en- 
dorses it financial strength. Speaking of the 
company’s practice, the Insurance Department 
said: ‘“‘The company makes frequent adjust- 
ments of the reserves for unpaid losses on all 
lines of business written, in order to have at all 
times a reserve that will reflect as closely as 
possible its ultimate liability.’’ 

Referring to the company’s growth during 
recent years the examiner spoke of its increas- 
ing financial responsibility. Commenting upon 
the statement as of March 31, 1917, the report 
said: ‘‘The significance of these figures is that, 
while the business of the company has increased, 
its liabilities have borne a decreasing ratio to 
the admitted assets, and the surplus a cor- 
responding increase in the ratio to liabilities. 
The growth of the company, therefore, has been 
healthy, which is further indicated by an under- 
writing profit during the past three years of $85,- 
139 and an investment profit of $115,682. 

An increase in the unearned premium reserve 
of $25,489 resulted from the examination, the In- 
surance Department putting that item at $494,- 
635. “The increase,’ says the report, ‘‘is due 
to the method adopted by the examiners of 
computing the unearned premiums on a pro rata 
basis for annual as well as term business. The 
company use the fifty per cent method on an- 
nual business, as required in annual statements. 
and pro rata monthly basis on term business.” 

In further comment on the company’s affairs 
the Insurance Department said: 


RESERVE FOR LOSSES 


The liability for unpaid losses, covering acci- 
dent, health, plate glass, burglary and theft 
and auto property damage and collision, has been 
determined by estimating the probable loss on 
each individual claim and by using, so far as 
possible, actual cash settlements on such claims 
as have been paid since March 31, 1917. 

The reserve for unpaid liability and workmen’s 
compensation losses has been computed in ac- 
cordance with the provisions of Section 86 of the 
Insurance Law. The reduction in the liability 
and workmen’s compensation reserve carried by 
the company, as shown by the comparative table 
hereinafter set forth, is due to the method 
adopted by the examiners of computing the un- 
earned premiums on a pro rata monthly basis. 
This method increased the unearned premiums 
on liability and 
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therefore caused a corresponding reduction in 
the earned premiums upon which the reserve is 
predicated. The company makes frequent ad- 
justments of the reserves for unpaid losses on 
all lines of business written, in order to have at 
all times a reserve that will reflect as closely 
as possible its ultimate liability. Upon serious 
cases, those for specific loss under accident and 
health policies, a full reserve is carried, un- 
less it is apparent from the evidence obtainable 
that the claim is without merit and the com- 
pany’s defenses are strong. The increase in the 
reserve of $15,946 is principally due to claims 
arising on or prior to March 31, 1917, notice of 
which reached the company subsequent thereto. 


DIVISION OF BUSINESS WRITTEN 
The following table will show the percentage 
which each line of business written bears to 
the total business written by the company dur- 
ing the twelve months ending March 31, 1917: 





Percentage 

Lines of Business Ratio 
AGGIGODE SE HORI oo oo oc os catincdacecsiene 65.3 
RSQUISE ool ccin co cecenee tele acesericcc nanan ee 11.6 
Workmen’s compensation ........cccceeeees oJ 
Me ONG Sere ice 0k om 4s POC CL ORC OP ee 9.5 
TM IGe GN CHONG 26 5.6. lo vc diese caenus wes 10.1 
Auto property damage and collision......... 2.9 
WOERIIGIES: CONCCHIWE. os ccnccccecsncacceees <u 





NGAGE) Scccrcr ek case wencn wer eeneenee 100.0 


The liability business, the premium on which 
amounted to $133,177, or 11.6 per cent of the 
total premiums written during the twelve 
months ending March 31, 1917, is subdivided in- 
to the various liability lines as follows: 





Liability Line Net Premiums Percentage 
AU Sacra oxo ainie or ea ele ors $112,924 84.8 
CMOUEEDE 6 coos ccwocts Su cinenue 16,176 12.2 
UMNO <cbnrece sce tb conncne 280 e 
MMOLE ps Niutaole store ors a albie as 0re 2,676 2.0 
BAGUIOE cos Cased ob eacic evs 3,121 8 
$133,177 100.0 


FINANCIAL SURVEY 

As of March 31, 1917, the report shows that the 
company was possessed of admitted assets of 
$1,322,358, against which were liabilities, except 
capital, of $776,827, leaving a surplus on policy- 
holders’ account of $545,531. Further comments 
on the financial growth of the company were 
made by the Insurance Department as follows: 


The condition of the company has shown ma- 
terial improvement since the Department’s ex- 
amination as of March 31, 1914. Its admitted 
assets have increased during this period from 
$949,569 to $1,322,358, including $100,000 from an 
increase of capital stock; its liabilities, exclu- 
sive of capital, from $638,859 to $776,827. * * * In 
1910 the dividend was increased from five to 
eight per cent; and the company has since paid 
its regular dividend to its stockholders, which 
amounted to $66,000 since this Department’s last 
examination. It will be noted from the financial 
statement heretofore set forth that accident and 
health business constitutes approximately sixty- 
six per cent of the total business written by the 
company. The ratio of losses incurred to earned 
premiums on this class of business for a period 
of three years was found to be 35.9 per cent. 
Burglary and theft shows a ratio of 48.5 per 
cent and plate glass a ratio of 47.5 per cent. 
Liability, workmen’s compensation and auto 
property damage and collision lines have only 
been written since April 1, 1916. Therefore, a 
ratio based upon such a limited experience 
would not be fairly indicative of the character 
of the underwriting of these lines. The com- 
pany has practically limited its liability busi- 
ness to automobile, general, landlords’ and ele- 
vator. A negligible amount of workmen’s com- 
pensation business has been written, covering 
only operatives in apartment houses or hotels 
and employees in several stores and chauffeurs. 


CONCLUSION 


The affairs of the company are being efficiently 
and conservatively conducted. Liberal reserves 
have been set aside for outstanding losses and 
other liability items, and policyholders are be- 
ing accorded fair and equitable treatment. 


Health and Accident Conference 
The joint meeting of the Health and Accident 
Underwriters Conference will open at the Hotel 
Breakers, Cedar Point, Ohio (reached from San- 
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dusky, Ohio, by short ferry), on Wednesday 
morning, August 22, continuing through the 23d 
and 24th. Committee meetings will be held on 
evening of August 21. 

The natural beauties and attractions of this 
resort, supplemented by the efficient effort of 
the entertainment committee, should insure a 
full attendance by members and their families. 

Spirited discussions of problems, all-important 
to health and accident underwriting, including 
acquisition and maintenance cost, war coverage, 
adequate premium, conservation, salesmanship, 
new ideas, an awakening as to _ possibilities 
through co-operation, and a number of interest- 
ing addresses, as well as a rousing patriotic ses- 
sion with speakers of national reputation, will 
fill out three days of earnest work. 


Wisconsin Rating Board Organized 

In response to the call of Insurance Commis- 
sioner M. J. Cleary, representatives of a major- 
ity of the thirty-seven insurance companies 
writing workmen’s compensation insurance busi- 
ness in Wisconsin met at the Madison Capitol 
last week and organized the Wisconsin Compen- 
sation and Inspection Bureau, as required under 
a law enacted at the !ast session of the legis- 
lature. This law was passed for the purpose of 
putting the compensation business of Wiscon- 
sin on a more equitable basis. 

The by-laws drafted by the committee were 
amended in a few minor particulars, the most 
important of which was the reduction of the 
membership fee from $200 to $100. The by-laws 
provide for a classification and inspection of the 
risks; a requirement that all companies operat- 
ing in the State must be members of the bu- 
reau, and that two committees be appointed— 
one the governing committee and one the rating 
committee. Each of these committees shall be 
composed of six members, three of participat- 
ing companies and three of non-participating 
companies, the terms varying from one to three 
years. 

After the by-laws had been adopted section 
by section, the representatives of the partici- 
pating and of the non-participating companies 
met separately and elected members to the 
governing and rating boards. 

The work of organizing and proceeding under 
the law will be mapped out immediately by the 
governing board. A roll call showed twenty- 
two companies were represented at the meeting. 


Plate Glass Company’s Subrogation Suit 

Forced to pay out $23,678 to policyholders, as 
the result of the “Black Tom” explosion in 
Jersey City on July 30 of last year, the New 
Jersey Fidelity and Plate Glass Insurance Com- 
pany of Newark, has just brought suit in the 
Supreme Court on two counts to compel the 
Lehigh Valley Railroad Company, on whose 
property the explosion occurred, to reimburse it 
to the amount of $47,357, or twice the amount 
paid out on the policies. 

In its suit filed, the insurance company states 
that the storage of munitions and explosives 
was a nuisance because of the danger it im- 
plied; that the company negligently failed to 
perform its duty in not exereising a high de- 
gree of care to prevent fires, detonations and 
explosions. The railroad is also charged with 
failing to properly guard the buildings hous- 
ing the explosives from visits of persons who 
might accidentally or feloniously set them on 
fire, and with failing to keep its fire apparatus 
in good order or to maintain proper connections 
with the Jersey City fire ‘and police depart- 
ments. 


Casualty, Surety, Etc. 


AGENCY MANAGERS 


Accident and Health Agency Officials 
Hold Annual Meeting 








ACQUISITION COST DISCUSSED 





Problems of Present Day Receive Attention— 
Election of Officers 


The second annual meeting of the National 
Agency Managers Association of Health and 
Accident Insurance was held in Pittsburg on 
Wednesday of last week. The attendance was 
really larger than expected, with most of the 
recently formed conferences represented. The 
forenoon was spent in a sight-seeing tour about 
the city in cars furnished by the Managers 
Monthly Accident Association of Pittsburg, 
whose guests the visitors were at a luncheon 
served later on. 

The convention was called to order at 1.30 by 
President L. C. Jeffrey, whose report, delivered 
immediately afterward, indicated that excellent 
results had been achieved during the past year, 
and that many new conferences had been estab- 
lished throughout the country. 

Great interest was manifested in the discus- 
sion of the proposed reduction in the acquisition 
cost. The association is satisfied with the re- 
sults achieved on this point so far, and plans 
were mapped out which, it is believed, will pro- 
tect the general agents in case the companies 
do not meet them on a broad basis. 

A special committee made a report on the re- 
lation of the members with the Insurance De- 
partments of the several States, which showed 
full confidence that the association will con- 
tinue to receive the endorsement of the Insur- 
ance Commissioners, who will be kept in close 
touch with the local conferences and the prob- 
lems of the general agents. 

Owing to large salaries offered in other lines 
of business, great difficulty is being experienced 
in securing and holding solicitors at the present 
time. A paper read by a Western general agent 
on this feature of the business was of partic- 
ular interest at this time. 

Members were particularly gratified over a 
letter from an Insurance Commissioner, read 
at the convention, in which it was stated that 
local conferences have to a considerable extent 
lightened the work of the Insurance Department 
and have rendered a distinct service in elevat- 
ing the health and accident business to the 
high plane it now occupies. 

The following officers were elected: President, 
Thomas D. Russell, Cieveland; secretary, Gil- 
bert H. Knight, Cleveland; treasurer, J. C. Mur- 
ray, Pittsburg; vice-presidents, Robert Boyd of 
Kansas City, J. Hanowell of Columbus; W. M. 
Wilson of Cleveland, F. M. Gulick of Toledo and 
James G. Guy of Pittsburg; publicity, G. H. 
Knight, Cleveland; counsel, Collister, Gentsch 
& Kavanaugh, Cleveland. The board of direc- 
tors consists of Robert Bowie, chairman, Cleve- 
land; F. J. Berghold, W. E. Watt, E. Anger, 
L. C. Jeffrey, H. S. Fouse and N. H. Folsom. 


William S. Hall Makes Change 

William S. Hall has resigned his position as 
deputy Superintendent of Insurance for the Dis- 
trict of Columbia, to accept the position of as- 
sistant secretary of the Peoples Mutual Benefit 
of Washington, D. C. Mr. Hall was connected 
with the District Insurance Department for 
more than thirteen years. Charles C. Wright, 
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formerly connected with the District Auditor’s 
office, has been appointed deputy Superinten- 
dent of Insurance to succeed Mr. Hall. Mr. 
Wright has been in the employ of the District 
Government since 1898, and is an expert auditor 
and accountant. 


New Casualty Company for Des Moines 

Articles will be filed in Des Moines this week 
for two new casualty insurance companies, each 
capitalized for $1,000,000. The organization of 
the Bankers Casualty Finance Company presages 
a stock-selling campaign in one of the compa- 
nies. The finance company was organized by 
J. R. Burns, Eldon Burns and J. B. Burns, who 
were stock salesmen for the new Des Moines 
Life and Annuity. 

Within the past year Des Moines has been 
made the home of six new insurance companies 
covering three fields—fire, life and casualty. 


Burglary Insurance Rates 

Responding to the recent inquiry of the Bur- 
glary Underwriters Association regarding an in- 
crease in the rates for class four mercantile 
risks, including silk houses and similar lines, a 
number of companies have indicated their ap- 
proval for an increase in such rates for New 
York city. Others have stated it as their 
opinion that the increase should not be con-: 
fined to New York city alone, but through- 
out the country, as equally if not more un- 
favorable experience has resulted from this 
class in practically every large city, especially 
cities in the Middle West. 





Casualty Notes 


—The Phenix Indemnity of Phcenix, Ariz., it is re- 
ported, has abandoned its organization and surren- 
dered its license. 


—The Georgia Casualty has appointed the Bowles- 
Merritt Insurance Agency, at Grand Rapids, Mich., 
as general agents for all lines, 


—The Contractors Mutual Liability of Boston and 
the Continental Casualty of New York have been ad- 
mitted to membership in the Compensation Inspection 
Rating Board of New York. 


—S. J. Williams has been appointed engineer to the 
Wisconsin Industrial Commission, to fill the position 
left vacant when C. W. Price, a year ago, entered the 
employ of the National Safety Council. Mr. Williams 
has hitherto been the deputy of the commission in 
charge of building inspection. 


—F. W. Benjamin, formerly superintendent of the 
industrial and accident health department of the Pru- 
dential Casualty, and more recently of the monthly de- 
partment of the Chicago Bonding and Insurance Com- 
pany, has been appointed district manager at In- 
dianapolis for the Peerless Casualty of New Hamp- 
shire. 


—The Continental Casualty Company of Chicago 
has decided to enlarge the scope of operation of its 
liability department in New York State to include the 
writing of workmen’s compensation and the usual 
liability lines in connection therewith. The company 
will be prepared to commence writing this line by 
September 1 next. 


—The Bureau of War Risk Insurance at Washing- 
ton has made a change in the policies for insurance 
on masters, officers and seamen of American merchant- 
men, providing for payment in monthly instalments, 
or in a lump sum, at the option of the Bureau. 
Monthly payments will not bear interest on the 
amount still to be paid. While, heretofore, most 


policies provided for a lump-sum payment, the general 
practice hereafter will be to make the payments in in- 
stalments whenever feasible. 
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NEW YORK SURVEYS 


Suffolk County Board Meeting.—The an- 
nual meeting of the Suffolk County Board of 
Fire Underwriters was held at Sayville, L. L, 
last week, with about 130 local agents of Suf- 
folk County in attendance. Following a shore 
dinner at the Tidewater Inn a business meet- 
ing was held, at which the speakers were Jesse 
S. Phillips, Superintendent of Insurance of 
New York:State; C. A. Ludlum, vice-president 
of the Home of New York; Frank B. Layton, 
assistant secretary of the National Fire of 
Hartford, and A. G. Martin, of the Northern 
Assurance of London. 








Comments on Shingle Roofs.—A _ local 
underwriter who has been interested in the 
shingle roof question through a fiery experi- 
ence, says it might be well to turn the tele- 
scope on the thousands of shingle roofs which 
menace Brooklyn, including the Williamsburg 
and Greenpoint sections and Long Island City. 
This suggestion might be made at the proposed 
conference requested by the Board of Esti- 
mate. It might be a good idea also to investi- 
gate the shingle roofs in the Bronx and upper 
portions of the city, where they are numerous. 
Then having finished an inspection of the city 
proper let the limelight be turned on the neigh- 
boring cities of Hoboken, Jersey City and 
other suburban cities, and if the shingle roofs 
are less of a menace against a conflagration in 
these places than in the West and South, it 
will be gratifying to the underwriters to know 
it. Certainly we should not neglect the mote 
in our own eye while hunting for one else- 
where. 

City to Investigate Rates.—The Board of 
Estimate in this city has called upon the State 
Insurance Department to investigate the rates 
for fire insurance in this city by comparing the 
annual premiums and annual losses. The De- 
partment will probably notice the request, but 
it is doubtful if the result will be gratifying 
to those who are anticipating reduced pre- 
miums. An old underwriter, commenting on 
this matter, says: “The good risks in this city 
are rated low enough, and probably fifty per 
cent less than the rates of fifteen years ago, 
and there is no margin for further reduction. 
The bad risks, both mercantile and manufac- 
turing, are generally too low now, and jit is in 
the power of their owners to secure lower 
rates by improvements.” 

Tobacco Astray.—Certain tobacco men and 
underwriters were worried a while ago when 
they learned that $1,000,000 of Turkish to- 
bacco had been shipped by one steamer, and 
they were unable for a time to ascertain the 
location of the steamer. It was found, after 
considerable cabling, that it had been interned 
in Africa, but was subsequently allowed to 
proceed. As shipments are usually limited to 
$50,000 to $75,000 worth by a single steamer, 
their perturbation under the circumstances 
may easily be imagined. 

Protected Risks.—The extent of the recog- 
nition granted to thorough automatic sprinkler 
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equipments is illustrated by a recent compe- 
tition for a risk in Greater New York, where 
a bid was made for the business at four cents 
on building and seven cents on contents, but 
was declined on the ground that the owner was 
“doing better.” 


CHICAGO AND THE WEST 

Casualty Firm Elected to Membership in 
Chicago Board.—The casualty firm of 
Eldredge, Manning & Cleary has been elected 
to Class 1 membership in the Chicago Board 
of Underwriters, as sole agent of the Union of 
Paris. 

Death of Edward B. Case.—Edward B. 
Case of Moore, Case, Lyman & Hubbard died 
this week at his home in Evanston. A recent 
operation disclosed the existence of a cancer, 
which was the cause of his demise. Mr. Case 
was widely known throughout the insurance 
world, and had the highest respect of the fra- 
ternity. He was a leader in progressive busi- 
ness methods and he leaves a host of friends. 

Death of Col. E. G. Halle.—Col. Edward G. 
Halle, manager of the Western department of 
the Germania Fire Insurance Company of 
New York, died suddenly at the Grand hotel, 
High Mount, N. Y., on July 25. Col. Halle’s 
connection with the Germania Fire dated back 
to 1874 as special agent in Minnesota and Wis- 
consin. In 1883, when the Germania estab- 
lished its Western department at Chicago, he 
was appointed its manager. Mr. Halle was 
born January 5, 1844. He was deservedly held 
in the highest esteem by underwriters, who will 
be very sorry to learn of his death. 

H. W. Lockett Receives Commission as 
“Captain.”—H. W. Lockett, fire protection 
engineer in the Chicago office of Fred S. James 
& Co., has been made a captain in the Engi- 
neers’ Corps in the officers reserve training 
camp at Fort Sheridan. 

J. W. Barrett Succeeds G. D. Owsley.— 
J. W. Barrett, who has been in charge of the 
metropolitan district office of the Springfield 
Fire and Marine at Chicago, has been ap- 
pointed metropolitan special agent, succeeding 
G. D. Owsley, who has gone into the army. 

Blue Goose Annual Dinner.—The Blue 
Goose has decided to have its annual dinner 
the evening before the meeting of the Fire 
Underwriters Association of the Northwest. 
The expense of this affair will be regulated on 
a war-time basis, and there will be no paid 
entertainers. The Illinois Pond has charge of 
the programme. 


BOSTON AND VICINITY 


Use and Occupancy Rules.—At the meet- 
ing of the New England Insurance Exchange 
this month the members will vote on the 
amended rules for use and occupancy insur- 
ance as recommended by the executive com- 
mittee. The rules are substantially as have 
been in force, with one or two amplifications 
to make the present rules clearer. It is not in- 
tended to establish any mandatory policy form, 
so far as wording is concerned, with one of 


-two exceptions, such as the lightning and elec- 


trical exemption clauses. The latter clause 
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reads as follows: “It is a special condition of 
this policy that this company shall not be liable 
for any use and occupancy loss resulting from 
damage to dynamos, exciters, lamps, switches, 
motors and other electrical appliances or de- 
vices caused by electrical currents, whether 
artificial or natural, including lightning.” The 
clause concerning lightning is as follows: 
“Except as provided in the electrical exemp- 
tion clause, this policy shall cover use and oc- 
cupancy caused by lightning (meaning thereby 
the commonly accepted use of the term light- 
ning, and in no case to include loss or damage 
by cyclone, tornado or windstorm), not ex- 
ceeding the sum insured, nor the interest of 
the assured in the property. Provided, how- 
ever, if there shall be any use and occupancy 
insurance on said property, this company shall 
be liable only pro rata with such other insur- 
ance for any use and occupancy loss by light- 
ning, whether such insurance be against loss 
by lightning or not.” The members of the 
exchange have been urgently requested to 
notify the secretary immediately of any haz- 
ardous conditions in factories, mills, grain ele- 
vators or food storehouses or other places 
where necessities may be accumulated. 

Insurance Society Outing.—The Insurance 
Society of Massachusetts held its second an- 
nual outing at the Blue Pigeon Tavern, Na- 
hant, Mass., last Saturday. Although the ar- 
rangements were somewhat hastily made in 
order to accommodate the large number of 
men “on the street” who are under call in the 
National Guard, nevertheless there was a good 
attendance. The arrangements were in charge 
of the entertainment committee, of which 
President Charles Nudd is chairman; L. C. 
Lunstedt, treasurer, and George Williams, sec- 
retary. 

Indemnity Mutual Marine.—Robert A. 
30it & Co. have been appointed local agents at 
Boston for the Indemnity Mutual Marine of 
London, which was recently licensed by the 
Massachusetts Insurance Department. Apple- 
ton & Cox of New York are the United States 
managers for the Indemnity Mutual. 

New Inspectors Appointed.—H. P. Bruce, 
formerly with the Underwriters Bureau of 
New England, has been appointed inspector 
and engineer in the improved risk department 
of the New England Insurance Exchange. E. 
Stuart Giles, formerly with the Henry J. Ide 
agency, has been made inspector in the Boston 
metropolitan district for the New England In- 
surance Exchange. 

Dwight W. Sleeper & Co.—A new agency 
has been established at 18 Central street by 
Dwight W. Sleeper, formerly associated with 
Cyrus Brewer & Co. as fire protection engineer 
and rate expert. The agency will be known as 
Dwight W. Sleeper & Co., and will represent 
the New Jersey Fire of Newark as general 
agent, and the London and Lancashire In- 
demnity of New York as Boston agent. 

Bill for One Day Off in Three.—Action on 
the question of granting the Boston firemen 
one day off in three was indefinitely postponed 
by the Boston City Council at a meeting last 
week, 
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TAXATION PROBLEMS AGAIN 
RAISED 


Revenue Bill May Contain Some Insurance 
Levies 


WASHINGTON, D. C., July 31, 1917.—The indi- 
cations are growing stronger daily that  be- 
fore the revenue bill is finally enacted into law 
it will contain some of the taxes on insurance 
that were eliminated by the Senate finance com- 
mittee recently. 

This opinion, which was first voiced when the 
section prohibiting the manufacture of whiskey 
and providing for the purchase by the Govern- 
ment of all existing stocks in bond was inserted 
in the food control bill, has gained consider- 
able ground in view of the recent estimates 
submitted by Secretary of the Treasury McAdoo, 
calling for about seven billion dollars for the 
conduct of the war alone, leaving all other ex- 
penditures unstated. It has been estimated that 
the expenditures this year will be from fifteen 
to twenty billion dollars, but a small part of 
which can be raised by taxation; but the ad- 
ministration is of the opinion that as much as 
possible should be raised in this manner, so that 
the bond issues may not be too burdensome. 

Under the revenue bill passed by the House cf 
Representatives, the irsurance taxes, exclusive 
of the stamp taxes on certain bonds and insur- 
ance, were estimated to raise $5,000,000. This 
sum is very small compared to the total, of 
course, but when more than two billion dollars 
must be raised it will be hard to find enough 
things to tax, and it is feared that Congress 
will grasp everything it can reach, however 
small an amount it may bring in, in its efforts 
to fill the gap. 

The insurance men vho came to Washington 
to protest against these taxes made a very fa- 
vorable impression upon the Senate finance com- 
mittee, and were successful in having the ob- 
jectionable taxes eliminated. Other business 
men also secured the same action. Now the 
Senate must either replace these taxes, find 
others to put in instead, or ‘‘pass the buck’’ to 
the House of Representatives and let that body 
find the taxes with which to raise the money 
needed. And it is believed that they will choose 
the last course, the one of least resistance, and 
let the House do the work and receive the com- 
plaint that will arise with increased or new 
taxes. 

The bill will come up in the Senate within a 
few days now, and there will probably be little 
or no change made in it by the finance commit- 
tee, with the exception, possibly, of increased 
income taxes. It is believed that the Senate will 
make a few changes in the measure, leaving 
this work to be done by the conferees, who can 
work behind closed doors in peace. 


Whiskey Insurance Problems 


The various proposals to prohibit the manu- 
facture of whiskey ard to have the Govern- 
ment take over all the whiskey on a certain 
date have introduced numerous problems in the 
whiskey insurance business. The general be- 
lief now is that the further manufacture of 
whiskey will eventuallv be prohibited, but that 
the Government will not take the existing 
stocks over at cost, plus ten per cent profit, the 
distillers being allowed to dispose of the stock 
on hand. The result of all these propositions 
has been to materially advance the price of 
whiskey, and if its further manufacture should 
be prohibited an even greater increase in the 
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stocks on hand is assured. The question now 
arises as to whether a joss adjustment on whis- 
key would be made on a basis of the cost of 
production, plus carrying charges, or whether 
it would be on the basis of the market value 
at the time of the loss. Many distillers are pro- 
tecting themselves by taking out insurance cov- 
ering the actual cost uf the whiskey and sep- 
arate policies covering their profits. 





Getting After Unlicensed Companies 

Wild-cat insurance companies are operating 
in Arkansas, but as they are without the State 
it is difficult for the State insurance authori- 
ties to get action on them, hence the people are 
warned to deal with nc insurance agent, neither 
life nor fire, who has not a certificate from the 
State Department of Insurance, showing they 
are representing a company licensed to do busi- 
ness in the State. 

There is a fire insurance company, with head- 
quarters given in a Texas city, that has secured 
a number of agents in small towns in Arkansas 
who are ignorant of the fact that the company 
is not authorized to do business in the State. 
Until there is an unpaid loss, the Insurance 
Commissioner has no evidence of this company 
doing business in the State. As it is supposed 
to be a Texas concern, he can prosecute only the 
local agent. The company referred to is not 
licensed to do business in Texas. Commis- 
sioner Buillion can proceed against the local 
insurance agent who writes policies for the 
wild-cat companies; but they are usually ig- 
norant men whom juries hesitate to convict, 
and for that reason he has warned the people 
to be on their guard and not place their in- 
surance with the company referred to. 


War Risk Bureau Increases Rates 

The Secretary of the Treasury has announced 
that the rate of the war risk insurance bureau 
on steamers and cargoes to Europe and ports on 
the Mediterranean coast of Africa, and vice 
versa, is advanced from five per cent to six and 
one-half per cent as to all steamers sailing on 
or after August 15, 1917. 

This change, it is believed, is not made be- 
cause of the reported increasing menace of the 
submarines, but because, as stated by the bu- 
reau, experience since this country entered the 
war has shown that the rate of five per cent is 
not adequate for the risks undertaken, and the 
new rate has been brought about by a gradual 
working out of the premium rate necessary to 
make the bureau self-sustaining. 

A change has also been made in the applica- 
tions for insurance on vessels, and hereafter 
such applications will have to contain a war- 
ranty on the part of the shipowners as to the 
deadweight capacity of the vessel. 


South Dakota Conservation Association 

The Conservation Association of South Da- 
kota was organized at a meeting held at Red- 
field, the home of Governor Norbeck. The Gov- 
ernor was not able to de present, however, ow- 
ing to the death of his father, and the State 
officials were represented by Insurance Com- 
missioner W. N. Camp and Deputy Fire Marshals 
S. E. Crans and George Henry. The executive 
committee of the association is made up as fol- 
lows: D. P. Lemen, chairman, and R. F. 
Thompson, T. R. Walsn, W. E. Milligan, Jacob 
Nelson, Al Schmuke, J. D. Dux and Milo Bas- 
sett. 
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NEW YORK RATES 


Insurance Department Begins Investiga- 
tion at City’s Request 








RATING BUREAUS CALLED UPON 





Aid is Sought to Get at Facts—Fire Commissioner 
to Help, Also 


Acting upon the request of the Board of Esti- 
mate of New York city. Jesse S. Phillips, Super- 
intendent of Insurance in New York State, has 
begun an investigation of the fire insurance rates 
and fire hazards of New York city. The Insur- 
ance Department has called upon the New York 
Board of Fire Underwriters for information re- 
garding hazards. Special interest is taken in 
the statistical experience of the various classes 
of hazards in New York city on which the rates 
are based, and the New York Board has been 
asked to give its assistance to the Insurance 
Department in studying these figures. The 
views and opinions of members of the various 
organizations having jurisdiction in this terri- 
tory are sought by the investigators. 

The Insurance Department has addressed its 
requests for assistance in the investigation to 
the National Board of Fire Underwriters, the 
New York Fire Insurance Exchange, the New 
York Board of Fire Underwriters and the Fire 
Commissioner of New York. 


Iowa Agents Object to Automobile Rates 

Iowa agents who are selling automobile in- 
surance are complaining that the new rates are 
so complicated as to make it difficult to explain 
to purchasers and difficult to handle. As a re- 
sult, some of them say the mutuals will get 
much of the business formerly going to old line 
companies. They say that both the time of the 
agent and of the business man will be needless- 
ly consumed in an effort to arrive at an under- 
standing. The theft rate increase is declared 
out of proportion to the number of thefts in 
Iowa. Also there is criticism at the added 
charge for fire insurance on second-hand cars, 
which they say are usually put in condition be- 
fore being transferred. There are other com- 
plaints of a technical nature that make the 
agents feel that the companies have magnified 
the moral hazard and are not properly encourag- 
ing automobile insurance. 


Minnesota Conservation Association 

The Conservation Association of Minnesota 
was organized last week at a meeting in St. 
Paul, attended by the Chicago advisory com- 
mittee, the State officials and a large number 
of field men. Governor Burnquist, Insurance 
Commissioner Sanborn and the State Council of 
Defense represented the Administration. John 
A. Hanson is chairman of the executive com- 
mittee of the Minnesota Association, the other 
members being H. M. Giles, W. H. Zingg, Karl 
P. Theimir, G. F. Krumdick, Clarence D. Hayes, 
W. O. Chamberlin and Louis L. Law. 


N. J. Schrup Now President 


N. J. Schrup, who has been secretary and 
manager of the Dubuque Fire and Marine for 
the past thirty-four years, has been elected 
president, succeeding the late John Ellwanger, 
who died a few months ago. S. F. Weiser, who 
has been assistant secretary, succeeds Mr. 
Schrup as secretary, and Spencer Waring, who 
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has been the chief accountant for over ten 
years, succeeds Mr. Weiser as assistant secre- 
tary. 


National Convention of Insurance 
Commissioners 

In view of the fact that some of the Commis- 
sioners and their friends have expressed a de- 
sire to take a trip through the Great Lakes, en 
route to the convention at St. Paul, beginning 
August 28, such a route has been arranged. It 
contemplates leaving Buffalo on S. S. Tionesta 
of the Great Lakes Transit Corporation, Tues- 
day, August 21, at 10 o’clock A. M., arriving at 
Duluth, Minn., Saturday, August 25, at 6.30 
A. M. Saturday and Sunday will be spent in and 
around Duluth, leaving there at 11.10 Sunday 
night over the Northern Pacific (sleeper), ar- 
riving at St. Paul Monday morning at 6.20; or, 
if preferred, could leave Duluth Monday morn- 
ing at 9 o’clock, arriving at St. Paul at 2.50 
P. M. To connect with the boat at Buffalo, the 
party would leave New York city on “The 
Canadian” (No. 29) of the New York Central 
lines at 8.02 P. M., Monday, August 20, arriv- 
ing at Buffalo at 7.15 A. M., Tuesday, August 21. 

Returning, the Chicago Northwestern has two 
night trains, one leaving St. Paul at 7 P. M., 
arriving Chicago at 7.05 A. M., the other leaving 
at 8.40 P. M., arriving at Chicago at 9 A. M. 

As the time is limited all who desire to make 
the trip are urged to notify Joseph Button, In- 
surance Commissioner of Virginia, at once. 


William A. Erving Now President 


Becoming secretary of the Hartford County 
Mutual Fire Insurance Company when he was 
twenty years old, and serving in that office for 
fifty years continuously, is the singular record 
of William A. Erving, who was elected presi- 
dent of the company last week. His office 
associates presented a bouquet of fifty roses to 
him, and from the agents of the company he re- 
ceived as a gift a beautiful silver service. Mr. 
Erving has been acting manager of the com- 
pany since the death of President R. H. En- 
sign in March. His first position with the com- 
pany, in 1865, was as clerk, when he was 
eighteen years old; two years later he became 
secretary. 


Reports of Fire Insurance Companies 


The Spectator Company, New York, has just 
published the 1917 edition of the book entitled 
‘Reports of Fire Insurance Companies.” This 
valuable work presents detailed financial state- 
ments of all the stock fire insurance companies 
operating in the United States, both American 
and foreign, and all the principal mutual com- 
panies, with comparative exhibits for a series of 
years, lists of directors, fieldmen, States in 
which companies operate, data relating to risks, 
mortgage loans, capital changes, conflagration 
losses, etc.; lists of bonds and stocks owned and 
collateral loans. In addition there is much in- 
formation relating to underwriters’ agencies, 
Lloyds and inter-insurance associations and un- 
licensed foreign companies interested by way 
of surplus lines or reinsurance in American 
business. There is also a department devoted 
to casualty, surety and miscellaneous insur- 
ance companies in the United States, in which 
comparative statistics are presented in relation 
to such companies.—Journal of Commerce, New 
York. 


Guide to Correct Pronunciation 


A valuable book that has constant use in 
every business office and is especially valuable 
for the insurance agent, whose business is 
largely conducted through his talk, is one of 
Funk & Wagnalls Company’s latest publica- 
tions, ‘‘Twenty-five Thousand Words Frequently 
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Mispronounced.”’ Every insurance agent is 
anxious to know correct speech and he. will 
find this book a most valuable aid for that 
purpose. It is edited by Frank H. Vizetelly, 
who is widely known as an authority on diction. 
Bound in cloth and printed in clear, legible type 
on good paper, the book sells for $1.60. 


National Board Committees 
President R. M. Bissell, of the National Board 
of Fire Underwriters, has announced the follow- 
ing appointments to the various standing com- 
mittees for the work of the ensuing year: 


Committee on Finance—F. W. Sargeant, chair- 
man, Manchester; John G. Wickser, Buffalo, 
N. Y.; E. Winchester, Boston; Waite Bliven, 
Philadelphia; Gustav Wollaeger, Jr., Milwaukee; 
Geo. A. Viehmann, New Brunswick; Edw. 
Meinel, New York; Otto E. Schaefer, New York; 
W. H. McCarthy, Richmond, Va. 

Committee on Laws—C. A. Ludlum, chairman, 
New York; Geo. W. Babb, New York; Chas. H. 
Barry, Philadelphia; Neal Bassett, Chicago; 
Charles L. Case, New York; Henry W. Eaton, 
New York; E. C. Irvin, Philadelphia; P. D. Mc- 
Gregor, Chicago; J. O. Platt, Philadelphia; 
Henry E. Rees, Hartford; Chas. E. Sheldon, 
Rockford; H. A. Smith, Hartford; S. Y. Tupper, 
Atlanta; Rolla V. Watt, San Francisco; W. R. 
Prescott, Atlanta; C. G. Smith, New York; J. A. 
Kelsey, New York; Chas. W. Higley, Chicago; 
Edw. Milligan, Hartford; Geo. R. Branson, 
New York; Geo. H. Tyson, San Francisco. 

Committee on Incendiarism and Arson—N. S. 
Bartow, chairman, New York; C. L. Andrews, 
Detroit; C. V. Meserole, New York; J. H. Len- 
ehan, New York; J. B. Branch, Providence; 
A. W. Thornton, San Francisco; E. B. Boyd, 
New York; Jesse E. White, New York; O. E. 
Lane, New York; Milton Dargan, Atlanta; C. J. 
Wister, Philadelphia; Henry W. Gray, Jr., Hart- 
ford; E. C. Benton, Boston; A. G. Dugan, Chi- 
cago; A. D. Baker, Lansing. 

Committee on Statistics and Origin of Fires— 
H. N. Kelsey, chairman, New York; W. T. Howe, 
Hartford; W. B. Meikle, Toronto; Major A. 
White, New York; E. W. Butcher, Petersburg, 
Va.;: J. Lynn Truscott, Camden, N. J.; C. A. 
Garthwaite, New York. 

Committee on Fire Prevention—R. D. Harvey, 
chairman, New York; C. H. Post, New York; 
C. R. Perkins, New York; Fred A. Hubbard, 
New York; Whitney Palache, Hartford; H. W. 
Letton, Chicago; C. W. Gerwig, Pittsburg; P. L. 
Hoadley, Newark, N. J.; Geo. B. Edwards, New 
York; J. H. Packard, New York; J. H. Brewster, 
Hartford. 

Committee on Lighting, Heating and Engi- 
neering Standards—Sheldon Catlin, chairman, 
Philadelphia; A. N. Williams, Hartford; T. A. 
Ralston, New York; W. C. Lawrence, Trenton; 
H. H. Bergmann, Washington, D. C.; Victor 
Roth, New Haven; L. W. Crockett, Manchester; 
E. D. Jenison, Albany; E. G. Pieper, Providence. 

Committee on Construction of Buildings— 
H. A. Smith, chairman, Hartford; J. F. Hast- 
ings, New York; A. M. Thorburn, New York; 
Walter Adlard, Boston; F. W. Day, New York; 
W. H. Stevens, Watertown, N. Y.; Charles H. 
Hahn, Albany; A. F. Howard, Portsmouth, 
N. H.; W. L. Jones, Milwaukee. 

Committee on Adjustments—C. D. Dunlop, 
chairman, Providence; Charles E. Sheldon, 
Rockford, Ill.; Clarence F. Low, New Orleans; 
E. W. West, Glens Falls, N. Y.; Frank Lock, 
New York; S. Y. Tupper, Atlanta; Henry E. 
Rees, Hartford; W. J. Patterson, Pittsburg; 
John Marshall, Chicago. 

Committee on Clauses and Forms—William 
Hare, chairman, New York; E. J. Booth, De- 
troit; H. R. Bush, Greensboro; P. H. Willmott, 
Watertown; J. B. Morton, Philadelphia; C. R. 
Tuttle, Chicago; J. B. Kremer, New York; F. W. 
Jenness, Rochester; W. F. Goodwin, New York. 

Committee on Membership—George R. Bran- 
son, chairman, New York; Paul Turner, Detroit; 
Alfred F. James, Milwaukee; James Marshall, 
New York; M. B. Yates, Philadelphia; Charles 
B. Reiter, Pittsburg; Sam B. Stoy, San Fran- 
cisco; C. F. Sturhahn, Hartford; B. G. Chap- 
man, Jr., St. Louis. 

Actuarial Bureau Committee—James Wyper, 
chairman, Hartford; H. A. Smith, Hartford; J. 
E. Lopez, New York; Thomas C. Temple, Hart- 
ford; Sheldon Catlin, Philadelphia; C. S. Con- 
klin, New York; L. R. Welch, Fitchburg, Mass.; 
W. A. Blodgett, New York; Lyman Candee, New 
York; Wilfred Kurth, Philadelphia; C. A. L. 
Purmort of Van Wert, O. 
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SAFEGUARDING INDUSTRY 


National Board of Fire Underwriters 
Launches Educational Programme 








CO-OPERATES WITH DEFENSE COUNCIL 





Significance of Fire Waste in Terms of War 
Materials—Lessons in Fire Prevention 


A campaign of conservation and education 
that is destined to be no small factor in the 
ultimate influence and 
effect of the entrance 
of the United States in- 
to the world war against 
the aggressions and 
abuses of the common 
enemy: has been started 
by the National Board 
of Fire Underwriters. As 
a part of the educa- 
tional programme the 
National Board has pre- 
pared a booklet enti- 
tled ‘‘Safeguarding In- 
dustry: A War Time 
Necessity,’ for free dis- 
tribution by the Coun- 
cil of National Defense 
among some 66,000 in- 
dustrial plants whose 
valuation is $50,000 or 
more. In addition to 
these, copies have been 
placed in the hands of 
fire chiefs, fire mar- 
shals, municipal and 
State Governments, 
State and local defense 
councils, manufacturers’ 
and commercial associ- 
ations, insurance com- 
panies, trade and daily 
newspapers. A feature 
of ‘Safeguarding In- 
dustry”’ is its interpre- 
tation of the signifi- 









































Report Suspicious 
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man history by increas- 
ing her per capita fire 
loss from $1.71 in 1915 
to $2.10 in 1916. The 
$214,000,000 thus wasted 
last year in fires which 
were largely preventa- 
ble—therefore inexcusa- 
ble—would have built 
nearly thirty thousand 
aeroplanes, or many 
hundreds of torpedo boat destroyers.” 

A strong appeal is made to each individual to 
make an earnest effort to aid in the reduction 
of the fire waste in this country. ‘‘Each factory, 
warehouse, or other institution great or small, 
is a part of the nation’s assets; if it be de- 
stroyed at a time when the nation needs every 
ounce of her vitality, her ability to win the war 
will be lessened to a proportionate degree. No 
true patriot can be indifferent to this fact,’’ says 





Clean Up at Home 














Where would your job 
burn? 


THE SPECTATOR 


the board. “If we fight as a collection of units 
we shall be beaten; if we fight unitedly, as 
America, we shall win. Some of the fighting 
will be done in the European trenches; much 
more of it will be accomplished in the fac- 
tories, warehouses, fields and homes of our 
forty-eight States. If we are to stand a chance 
of winning quickly, efficiency must be developed 
to the highest possible point—and_ efficiency 
means conservation as well as production.” 

In order to bring about this unity the National 
Board has prepared a large poster which has 
been sent to 66,000 factories, warehouses and 


A Patriotic Duty of Every American is to 


PREVENT FIRE 


America at war needs every ounce of her energy and resources. = a] the 
It is criminal to cause hazards; it is unpatriotic to neglect them. ; RS 


Here are some of the ways in which you can help: 


Learn the factory safety rules and observe them. 


If you discover a fire, give the alarm promptly. 
Do you know how to do this? Ask to be shown. 


Don’t smoke where it is not permitted. 


Never drop a lighted match, cigar or cigarette; 
be sure that it has no spark left before throwing 
it away. 


Report suspicious strangers seen about the plant. 
If you notice any unusual smoke, the overheating 


of any machine, or any other accident, notify the 
foreman at once. 


Carry your precautions into your own home; 
keep your house and yard free from rubbish, and 
help others to do the same. 


Help Uncle Sam 


E CAREFU 


Approved by the National Goard of Fire Underwriters 
Endorsed by the Council of National Defence 


FACSIMILE OF Poster DistRIBUTED BY THE NATIONAL 


industrial institutions to be hung in conspicu- 
ous places in the various plants. A facsimile 
of this poster,.which bears the endorsement of 
the National Council of Defense, is shown here- 
with. Besides this great service, which is to 
secure the co-operation of the individual em- 
ployees in the various industrial plants, the 
board has designed a brief analysis of the con- 
ditions which are conducive to fire origin and 
spread and follows these with a brief lesson in 
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Fire Insurance 


the prevention of fires and the elimination of 
hazardous conditions. Accompanying the book- 
let is a ‘‘self inspection blank,”’ to be retained 
in the office of each employer for reference. 
Concerning self inspection the board says: 


After instructions have been given and a 
course has been mapped out to provide for the 
proper care of the plant and its hazards, it 
will be necessary to check the execution of 
these plans by inspection and supervision. The 
best means for this is commonly called a “‘self- 
inspection’; that is, an inspection of the plant 
made by some regularly appointed, reliable em- 
ployee who shall be held responsible for the 
work and shall be guided by a specifically 
drawn up blank; this 
blank he is expected to 
fill out as he makes his 
inspection rounds, at in- 
tervals sufficiently fre- 
quent to be effective— 
perhaps once a_ week. 
These filled out blanks 
are filed in the head of- 
fice and regularly ex- 
=~ amined and checked by 
manager of the 
plant, who provides the 
remedy for any defects 
needed. 

It is generally found 
by insurance inspectors 
that in a plant of any 
size the chief executive 
has not for a long time 
made a tour of the plant 
as a whole and that he 
does not know of condi- 
tions in portions of it 
which he would not suf- 
fer if he did. It is 
therefore advisable that 
the chief executive shall 
make occasional com- 
plete tours of the plant. 
This will have the ef- 
fect of keeping the 
others up to high stan- 
dard and of improving 
the general work of fire 
prevention and fire pro- 
tection. 

In presenting these 
suggestions it is hoped 
that they will enlist the 
hearty co-operation of 
all who have the inter- 
ests of this nation at 
heart, for the adoption 
of the precautions rec- 
ommended will play an 
important part in the 
reduction of the fire loss 
and thus in the economy 
of resources necessary 
to the successful prose- 
cution of the war. The 
insurance companies 
having done everything 
possible to help stand 
ready to co-operate with 
expert advice to the 
common end. 

This is the first of a 
series of campaigns and 
it will be followed by 
others of equally if not 


greater importance. 









































Pactory Burned — 
Job Gone 














Middle Department 
Rules in Committee 

At the annual meeting of the Underwriters 
Association of the Middle Department at At- 
lantic City last week, John B. Morton, vice- 
president of the Fire Association of Phila- 
delphia, addressed the convention on the sub- 
ject of economy and the part that fire insurance 
men can play in the reduction of waste. The 
association voted to refer the new rules and 
regulations for making fire insurance rates to 
the rules committee, with instructions to sub- 
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mit the proposed new rules and regulations to 
each company affiliated with the association 
prior to presenting them to the next meeting 
of the association. 


Transfer of Property Decision 
TRENTON, August 1.—In an interesting in- 
surance opinion the New Jersey Court of Errors 
and Appeals has rendcred, on which the court 
split wide in its vote, it is held that: ‘‘The en- 
‘dorsement by an insurer on a fire insurance 
policy of consent to change of ownership in the 
property insured is not to be construed as an 
agreement by the company to become liable to 
the new owner for a loss occurring after the 
ownership actually changed, but before the con- 
sent was given.’’ Seven judges of the court 
voted to the foregoing effect, while six voted 
negatively, and a dissenting opinion from the 
view of the majority was filed by Justice 
Bergen of the minority. 

The question before the highest State tribunal 
was the action of the Middlesex County Court, 
in holding the Home Insurance Company of 
New York liable for the amount of a fire in- 
surance policy after it had been transferred to 
parties other than those to whom it had orig- 
inally been issued. This action is reversed by 
the Errors Court. 

Suit was originally brought 
‘amount of the policy for a fire loss. 


to recover the 
It had 
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been issued to Max Herman and Wolfe Fisher 
for a term of one year, from October 8, 1912. 
On February 14, following, the property in- 
sured was conveyed to Max and Abe Swiller, 
partners in business, who also received the 
policy, and in turn gave it to their broker to 
have the ownership transferred. It was not 
presented to the insurance company’s agent 
for endorsement of the transfer until the next 
morning. In the meantime fire had occurred at 
the property, but when the agent of the Swillers 
presented the policy to make the transfer he 
did not apprise the company’s representative of 
this fact. 

In the opinion of the Errors Court it is stated 
that the question to be determined was whether 
the insurance company was under a contractual 
liability to the Swillers for a loss after title 
rested in them and before the endorsement of 
ownership. The Middlesex County Court had 
held that the company had agreed to such a lia- 
bility by its endorsement made after the fire 
and despite its lack of knowledge that it had 
occurred. This was erroneous, says the Errors 
Court decision. 

Justice Bergen’s dissenting view of the case 
declares the decision of the majority of his 
colleagues to reverse the county court’s ruling 
was based on the fact that the. policy was in- 
valid from the time of its issuance, because 
Fisher, one of the two to whom it had been 
originally granted, really had no interest in 
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the property at the time. Justice Bergen holds 
that the policy recognized the separate interest 
of each of the holders, and consequently was 
regular. On this ground, the judgment of the 
Middlesex Court should have been upheld, he 
contends. 


Fire Notes 


—The Standard Mutual Fire of Pennsylvania has 
been admitted to Maine. 

—The German Mutual Fire of Georgia has changed 
its name to the Atlantic Mutual Fire. 

—The Automobile Insurance Company of Hartford 
has increased its paid-up capital to $2,000,000. 

—James W. Durbrow of New York, well known in 
fire insurance circles as a surplus line broker, died on 
Tuesday at the age of 72 

—Harry A. Bartels, State agent in Michigan and 
Indiana for the Rochester German Underwriters, died 
on July 26 at his home in Detroit at the age of 55. 

—The Warner Wholesale Grocery Interinsurance 
Bureau of Chicago has been admitted to do business in 
Maine. Lansing B. Warner, Inc., 
torney in fact for the concern. 


—The Rhode Island Insurance Department has 
issued a ‘Directory of Insurance Companies and Their 
Agents, Insurance Brokers, and Fraternal Benefit So- 
cieties,” corrected to June 15, 1917. 


—Fire Marshal L. T. Hussey of Kansas has com- 
missioned a number of special food conservation in- 
spectors, who will visit all mills, elevators and other 
places where foodstuffs are kept or stored in Kansas. 

—The promoters of the Polish Union Fire in 
Chicago, which has been in process of organization for 
some time, have decided to change the name to the 
Polonia Fire and to reduce the proposed capital from 
$1,000,000 to $100,000. 

—The Kansas Inspection and Fire 
Office, operated by Charles E. Eldridge, at Topeka, 
Kan., has located George T. Fisher at Wichita in 
order to facilitate the promulgation of rating informa- 
tion in the district surrounding that city. 


, of New York, of 
Boschen is president and Norman 
T. Schindler, secretary, has been appointed general 
agent for the automobile fire, theft, collision and 
property damage lines of the American Eagle Fire of 
New York. 


of Chicago is at- 


Prevention 


—The U. S. Brokers Agency, Inc. 
which Walter G. 


—The new use and occupancy schedule, prepared 
after a series of conferences between the rating ex- 
perts of the various sections of the country, has been 
printed and will be subjected to exhaustive tests be- 


fore it is made operative. It proposes different sys- 
tems for non-manufacturing and manufacturing risks. 

—Franklin W. 
Newark, 


Fort, secretary of the Eagle Fire of 
has offered his services to the Government 
to aid in conservation work. After August 1 he will 
be associated with Herbert C. Hoover, assisting in the 
administration of the food control plans of the Federal 
Government. Mr. Fort’s services 
and he pays all his own expenses. 


are rendered free 


—The Texas Association of Fire Insurance Agents 
has appointed a committee to confer with the com- 
panies over an increase in commissions. Only fifteen 
per cent is paid in Texas, and the companies are not 
likely to agree to any increase so long as the business 
in the State continues persistently unprofitable, 
owing to the refusal of the State Commission to permit 
increases in rates. 


—In compliance with House bill No. 296, which 
provides that all fire insurance companies doing busi- 
ness in Ohio shall maintain or be a member of some 
rating bureau, the Lumber and Woodworkers Inspec- 
tion and Rating Bureau has been established at Mans- 
field, with W. H. G. Kegg as manager. The following 
companies have become members of the bureau: Cen- 
tral Manufacturers Mutual, Van Wert; Lumbermens 
Mutual, Mansfield; Grain Dealers National Mutual 
Fire, Indianapolis; Indiana Lumbermens Mutual, In- 
dianapolis; Lumber Mutual Fire, Boston; Millers Mu- 
tual Fire, Fort Worth; Mill Owners Mutual Fire, Des 
Moines; Pennsylvania Lumbermens Mutual Fire, 
Philadelphia; Pennsylvania Millers Mutual Fire, 
Wilkesbarre. 








